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Name of Municipality:  City of Belleville Reporting Fiscal Year: 2012
County: St. Clair Fiscal Year End: 4/30/2012
Unit Code: 088/015/30
TIF Administrator Contact Information
First Name; Jamie i Last Name: Maitret
Address: 101 South lllinois Street Title: Finance Director
Telephone: (818) 233-6810 City: Belleville Zip: 62220
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Mobile E-mail
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P
I attest to the best of my knowledge, this report of the redevelopment project areas i@il!age of
Belleville

is complete and accurate at the end of this reporting Fiscal year under the Tax Increment Allocation Redevelopment Act
165 ILCS 5/11-74.4-3 et. sea.]l Or the Industrial Jobs Recovery Law [65 ILCS 5/11-74.6-10 et. seq.]

"N K. Mol 10)] ;%{ 15

Written ]éignature of TIF Administator

Section 1 (65 ILCS 5/11-74.4-5 (d) (1.5) and 65 ILCS 5/11-74.6-22 (d) (1.5)%)
FILL OUT ONE FOR EACH TIF DISTICT
Name of Redevelopment Project Area Date Designated Date Terminated

Tax Increment Financing District #14 2006

*All statutory citations refer to one of two sections of the Ilinois Municipal Code: lhe Tax Increment Allocation
Redevelopment Act [65 ILCS 5/11-74.4-3 et. seq.] or the Industrial Jobs Recovery Law [65 ILCS 5/1 1-74.6-10 et. seq.]




SECTION 2 [Sections 2 through 5 must be completed for each redevelopment project area listed in Section 1.]

Tax Increment Financing
Name of Redevelopment Project Area: District #14
Primary Use of Redevelopment Project Area*: Combination/Mixed
If "Combination/Mixed" List Component Types: Retail; Cther Commercial
Under which section of the lllinois Municipal Code was Redevelopment Project Area designated? (check one):
Tax Increment Allocation Redevelopment Act X Industrial Jobs Recovery Law
No Yes

Were there any amendments to the redevelopment plan, the redevelopment project area, or the State
Sales Tax Boundary? [65 ILCS 5/11-74.4-5 (d} (1) and 5/11-74.6-22 (d} (1)]
If yes, please enclose the amendment labeled Altachment A

Certification of the Chief Executive Officer of the municipality that the municipality has complied with all
of the requirements of the Act during the preceding fiscal year. [65 ILCS 5/11-74.4-5 (d) {3)and 5/11-74.6
22 (d) (3)]

Please enclose the CEQ Certification labeled Attachment B X
Opinion of legal counsel that municipality is in compliance with the Act. [65 ILCS 5/11-74.4-5 (d) (4) and
5/11-74.6-22 (d) (4)]
Please enclose the Legal Counsel Opinion labeled Attachment C X
Were there any activities undertaken in furtherance of the objectives of the redevelopment plan,
including any project implemented in the preceding fiscal year and a description of the activities
undertaken? [65 ILCS 5/11-74.4-5 (d) (7) (A and B) and 5/11-74.6-22 {d) (7) (A and B)]
If yes, please enclose the Activities Statement labeled Attachment D
X

Were any agreements entered into by the municipality with regard to the disposition or redevelopment
of any property within the redevelopment project area or the area within the State Sales Tax Boundary?
(65 ILCS 5/11-74.4-5 (d) (7) (C) and 5/11-74,6-22 (d) (7) (C)]

If yes, please enclose the Agreement(s) labeled Attachment E X
Is there additional information on the use of all funds received under this Division and steps taken by the
municipality to achieve the objectives of the redevelopment plan? [65 ILCS 5/11-74.4-5 (d) (7) (D) and
5/11-74.6-22 (d) (7) (D)}

If yes, please enclose the Additional Information labeled Attachment F X
Did the municipality's TIF advisors or consultants enter into contracts with entities or persons that have
received or are receiving payments financed by tax increment revenues produced by the same TIF? [65
ILCS 5/11-74.4-5 (d) (7) (E) and 5/11-74.6-22 (d) (7) (E)]

If yes, please enclose the contract(s) or description of the contract(s) labeled Attachment G X

Were there any reports or meeting minutes submitted to the municipality by the joint review hoard? [65
ILCS 5/11-74.4-5 (d) (7) {F} and 5/11-74.6-22 (d) (7} {F)]

If yes, please enclose the Joint Review Board Report labeled Attachment H X
Were any obligations issued by municipality? [65 ILCS 5/11-74.4-5 (d) (8) (A) and
5/11-74.6-22 (d) (8) {A)]

If yes, please enclose the Official Statement labeled Afttachment | X
Was analysis prepared by a financial advisor or underwriter setting forth the nature and term of
obligation and projected debt service including required reserves and debt coverage? [65 ILCS 5/11-74.4-
5 (d) (8) {B) and 5/11-74.6-22 (d) (8) (B)]

If yes, please enclose the Analysis labeled Attachment J X
Cumulalively, have depasits equal or greater lhan $100,000 been made into the special tax allocation
fund? 65 ILCS 5/11-74.4-5 (d) (2) and 5/11-74.6-22 (d) (2)

If yes, please enclose Audited financial statements of the special tax allocation fund

labeled Attachment K X
Cumulalively, have deposits of incremental revenue equal o or greater than $100,000 been made into
the special lax allocation fund? [65 ILCS 5/11-74.4-5 (d) (9) and 5/11-74.6.22 (d} (9)]

if yes, please enclose a certified letter statement reviewing compliance with the Act labeled
Attachment L X
A list of all intergovernmental agreements in effect in FY 201 0, to which the municipality is a part, and an
accounting of any money transferred or received by the municipality during that fiscal year pursuant to
those inlergovernmental agreements. [65 ILCS 5/11-74.4-5 (d) (10)1

If yes, please enclose list only of the intergovernmental agreements labeled Attachment M X
* Types include: Central Business District, Retail, Other Commercial, Industrial, Residential, and Combination/Mixed,
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SECTION 3.1 - (65 ILCS 5/11-74.4-5 (d) (5) and 65 ILCS 5/11-74.6-22 (d) (5))
Provide an analysis of the special tax allocation fund.

Fund Balance at Beginning of Reporting Period S 64,516

Revenue/Cash Receipts Deposited in Fund During Reporting FY: Reporting Year | Cumulative* % of Total
Property Tax Increment S 57,410 | § 260,273 59%
State Sales Tax Increment 0%
Local Sales Tax Increment 0%
State Utility Tax Increment 0%
Local Utility Tax Increment 0%
Interest $ 8415 2,326 1%
Land/Building Sale Praceeds 0%
Bond Proceeds 5 180,075 41%
Transfers from Municipal Sources 0%
Private Sources 0%
Other (identify source ; if multiple other sources, attach

schedule) 0%

Total Amount Deposited in Special Tax Allocation
Fund During Reporting Period

Cumulative Total Revenues/Cash Receipts
Total Expenditures/Cash Dishursements (Carried forward from Section 3.2)
Distribution of Surplus

Total Expenditures/Disbursements

NET INCOME/CASH RECEIPTS OVER/(UNDER) CASH DISBURSEMENTS

FUND BALANCE, END OF REPORTING PERIOD*

*must be completed where ‘Reporting Year' is

populated

57,494

B 442,674 | 100%]

S 9,391

9,391
5 48,103

112,619

* if there is a positive fund balance at the end of the reporting period, you must complete Section 3.3

FY 2012
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SECTION 3.2 A- (65 ILCS 5/11-74.4-5 (d) (5) and 65 ILCS 5/11-74.6-22 (d) (5))

PAGE 1

ITEMIZED LIST OF ALL EXPENDITURES FROM THE SPECIAL TAX ALLOCATION FUND
(by category of permissible redevelopment cost, amounts expended during reporting period)

FOR AMOUNTS >§10,000 SECTION 3.2 B MUST BE COMPLETED

Category of Permissible Redevelopment Cost [65 ILCS 5/11-74.4-3 {q) and 65 IL.CS 5/11-74,6-
10 (0)]

1. Cosls of studies, administralion and professional services—Subsections (@){1) and (o) (1)

Amounts

Reporting Fiscal Year

2. Cost of marketing sites—Subsections (g)(1.6) and (0}{1.6)

Subsection (¢){2), (0}(2) and (0)(3)

3. Properly assembly, demolition, site preparalion and environmental sie improvement cosis.|'=

4. Costs of rehabialion, réconstruction, repair or remodeling and replacement of existing pubnc
buildings. Subsection (g)(3) and {(0)(4)

5. Costs of construction of public works and improvements. Subsection (g)(4) and (0)(5)

8. Costs of removing contaminanls required by environmental laws or rules (0)(6) - Industrial Jobs
Recovery TIFs ONLY

FY 2012

CITY OF BELLEVILLE - TIf #14



SECTION 3.2 A

PAGE 2

and (0){12)

7. Cost of job lraining and refraining, Including "welfare 1o work™ pregrams Subsection (q

)5), )7 =

8. Financing costs. Subsection (q) (6) and (0)(8)

Bond Inlerest

8. Approved capilal costs. Subsection (q){(7) and (c){9)

10. Cosl of Reimbursing school dislricts for their increased costs caused by TIF assisled housing}’
projects. Subseclion (g)(7.5) - Tax Increment Allacation Redevelopment TIFs ONLY ;

11. Relocalion costs. Subsection {g)(8) and (0)(10)

12. Payments in fieu of taxes. Subsection {q)(8) and (0)(11)

taxing bodies. Subsection (q)(10) and {0)(12)

13. Cosls of job lraining, relraining advanced vocalional or caréer education provided by other]-

FY 2012
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SECTION 3.2 A
PAGE 3

14. Cosls of reimbursing private developers for inlerest expenses incurred on approved
redevelopment projects. Subsection (g)(11)(A-E) and (0}(13)(A-E)

15. Costs of construction of new housing units for low income and very low-income households. |-
Subsection (q}(11)(F) - Tax Increment Allocalion Redevelopment TIFs ONLY :

18. Cosl of day care services and operational costs of day care centers, Subsection (a) (11.5) - Taxfs . .
Increment Allocation Redevelopment TIFs ONLY

[TOTAL ITEMIZED EXPENDITURES |

|3 9,391

FY 2012 CITY OF BELLEVILLE - TIF #14



Section 3.2 B

reporting year.

List all vendors, including other municipal funds, that were paid in excess of $10,000 during the current

—__X___ There were no vendors, including other municipal funds, paid in excess of

$10,000 during the current reporting period.

Name

Service

Amount

FY 2012
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SECTION 3.3 - (65 ILCS 5/11-74.4-5 (d) (5) 65 ILCS 11-74.6-22 (d) (5))
Breakdown of the Balance in the Special Tax Allocation Fund At the End of the Reporting Period

FUND BALANCE, END OF REPORTING PERIOD [$ 112,619 |
Amount of Original
Issuance Amount Designated
1. Description of Debt Obligations
General Obligation Series 2011 Bonds S 180,075 | § 180,075
Total Amount Designated for Obligations [$ 180,075 | $ 180,075

2. Description of Project Costs to be Paid

Professional Services & Administration il ¢ 247,266
Property Assembly Costs & $ 1,985,405
Rehabilitation, Reconstruction, Repair & Remodeling B 2,000,000
Construction of Public Works & Improvements s 4,706,091
Costs of Job Training a2 S 200,000
Financing Costs B 181,183
Total Amount Designated for Project Costs [ 9,319,945 |
TOTAL AMOUNT DESIGNATED Ls 9,500,020 |
SURPLUS*/(DEFICIT) | $ (9,387,401

* NOTE: If a surplus is calculated, the municipality may be required to repay the amount to overlapping taxing

FY 2012 CITY OF BELLEVILLE - TiF #14



SECTION 4 [65 ILCS 5/11-74.4-5 (d) (6) and 65 ILCS 5/11-74.6-22 (d) (6)]

Provide a description of all property purchased by the municipality durin

redevelopment project area.

Property Acquired by the Municipality Within the Redevelopment Project Area

g the reporting fiscal year within the

X___ No property was acquired by the Municipality Within the Redevelopment Project Area

Property (1):

Streel address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (2):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (3):

Sireet address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (4):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

FY 2012
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SECTION 5 - 65 ILCS 5/11-74.4-5 (d) (7) (G) and 65 ILCS 5/11-74.6-22 (d) (7) (G)
PAGE 1

If NO projects were undertaken by the Municipality Wilhin the Redevelopment Project Area, indicate so in

the space provided:

If Projects WERE undertaken by the Municipality Within the Redevelopment Project Area enter the TOTAL

number of projecis and list them in detail below. 3

SECTION § PROVIDES PAGES 1-3 TO ACCOMMODATE UP TO 25 PROJECTS. PAGE 1 MUST BE INCLUDED WITH TIF
REPORT. PAGES 2-3 SHOULD BE INCLUDED IF PROJECTS ARE LISTED ON THESE PAGES

Estimated Investment

for Subsequent Fiscal | Total Estimated to
TOTAL: 11/1/99 to Date Year Complele Project
Privale Investment Underdaken (See Instructions) $ 3,230,000 % -1 % &
Public Investment Undertaken 3 300,754 | § -1 8 =
Ratio of Private/Public Invesimenl 10 54/73 0
Project 1:
Trackfor Supply Road
Private Investment Undertaken (See Instructions) $ -
Public Investment Underfaken $ 186,159
Ralic of Privale/Public Investment 0 0
Project 2:
Fischer Lumber
Private Investment Undertaken (See Instructions) 3 2,580,000
Public Investiment Undertaken $ 114,585
Ralio of Private/Public Investiment 22 18135 0
Project 3;
Traclor Supply
Private Investment Underlaken (See Instructions) $ 650,000
Public Investment Underlaken
Ralio of Private/Public Investment 0 0
Project 4:

Privale Investment Undertaken (See Instructions)
Public Invesiment Undertaken
Ralio of Privale/Public Investment 0 0

Project 5:

Private Invesiment Undertaken (See Inslructions)
Public Investment Underlaken
Ralio of Private/Public Investment 0 0

Project 6:

Private Investment Undertaken (See Inslruclions)
Public investment Underlaken
Ratlio of Private/Public Investment 0 0

Fy 2012 CITY OF BELLEVILLE - TIF #14



Optional: Information in the following sections is not required by law, but would be helpful in evaluating the performance
of TIF in lllinois.

SECTION 6
Provide the base EAV (at the time of designalion) and the EAV for the year reporied for the redevelopment project area

Year redevelopment
project area was Reporting Fiscal Year
designated Base EAV EAV

I ]

List all overlapping tax districts in the redevelopment project area.
If overlapping taxing district received a surplus, list the surplus.

The overlapping taxing districis did not receive a surplus.

Surplus Distributed from redevelopment
Overlapping Taxing District project area to overlapping districts
S “
S &
s ”
s g
s >
S =
S -
$ -
[ -
5 R
s -
S i
S s
S i
[ i
SECTION 7

Provide information about job creation and retention

Description and Type
Number of Jobs Number of Johs (Ternporary or
Retained Created Permanent) of Jobs Total Salaries Paid
S -
$
S -
S s
S =
S <
S s
SECTION 8

Provide a general description of the redevelopment project area using only major boundaries:

Optional Documents Enclosed
Legal description of redevelopment project area
Map of District

FY 2012 CITY OF BELLEVILLE - TIF #14
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CITY OF BELLEVILLE, ILLINOIS

MARK W. ECKERT, MAYOR

CITY FLAG
DESIGNED BY + o0

FREDRICK L LANGE

Belleville, IL 62220-2105 L o
Office: (618) 233-6810
Fax: (618) 233-6779

101 South lllinois Street

September 25, 2012

C.J. Schlosser & Company, L.L.C.
233 East Center Drive

P.O. Box 416

Alton, IL. 62002

RE: Tax Increment Financing District #1, Tax Increment Financing District #2, Tax
Increment Financing District #3, Tax Increment Financing District #4, Tax Increment
Financing District #5, Tax Increment Financing District #6, Tax Increment F inancing
District #7, Tax Increment Financing District # 8 Downtown South, Tax Increment
Financing District #9 Southwinds Estate, Tax Increment Financing District #10 Lower
Richland Creek, Tax Increment Financing District #11 Industrial Jobs Recovery, Tax
Increment Financing District #12 Sherman Street, Tax Increment Financing District #13
Drake Road, Tax Increment Financing District #14 Route 15 East, Tax Increment
Financing District #15 Carlyle/Greenmount, Tax Increment Financing District #16 Route
15 West, Tax Increment Financing District #17 East Main Street, Tax Increment
Financing District #18 Scheel Street, Tax Increment Financing District #19 Frank Scott
Parkway, Tax Increment Financing District #20 Rt.15/South Greenmount, Tax Increment
Financing District #21 Belle Valley Phase III and the Sales Tax Increment Financing
District,

Dear Gentlemen / Ladies:

I, Mark W. Eckert, the duly elected Mayor of the City of Belleville, Illinois, County of St.
Clair, and as such, do hereby certify that the City of Belleville has complied with all
requirements pertaining to the Tax Increment Redevelopment Allocation Act during the
municipal fiscal year ending May 1, 2011- April 30, 2012 to the best of my knowledge
and belief.

Sincerely,

City of Belleville
WW/k W

Mark W. Eckert

Mayor
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CITY OF BELLEVILLE, ILLINOIS

PATRICK M. FLYNN, CITY ATTORNEY

23 PUBLIC SQUARE, SUITE 440 CITY FLAG
BELLEVILLE, ILLINOIS 62220-1640 jalSeNED Y
(618) 233-0480 g

Fax:(618) 233-0601
September 25, 2012

C.]. Schlosser

233 East Center Drive
P.O. Box 416

Alton, IL 62002

RE: Illnois Tax Increment Redevelopment Act:

Fiscal Year May 1, 2011 through April 30,2012

Tax Increment Financing District #1, Tax Increment Financing District #2. Tax
Increment Financing District #3, Tax Increment Financing District #4, Tax Increment
Financing District #5, Tax Increment Financing District #6, Tax Increment Financing
District #7, Tax Increment Financing District #8 Downtown South, Tax Increment
Financing District #9 Southwinds Estate, Tax Increment Financing District #10 Lower
Richland Creek, Tax Increment Financing District #11 Industrial Jobs Recovery. Tax
[ncrement Financing District #12 Sherman Street, Tax Increment Financing District #13
Drake Road. Tax Increment Financing District #14 Routel5 East, Tax Increment
Financing District #15 Carlyle/Greenmount, Tax Increment Financing District #16 Route
13 West, Tax Increment Financing District #17 East Main Street, Tax Increment
Financing District #18 Scheel Street, Tax Increment Financing District #19 Frank Scott
Parkway, Tax Increment Financing District #20 Rt.15/South Greenmount, Tax Increment
Financing District #21 Belle Valley Phase 111 and the Sales Tax Increment Financing
District.

Gentlemen:

As the attorney for the City of Belleville, Illinois, I have reviewed all intormation
provided to me by the City Administrator and staft for the period May 1, 2011 through
April 30,2012 (FY2012). I find that the City of Belleville has conformed to all
applicable requirements of the Illinois Tax Increment Redevelopment Allocation Act set
forth thereunder, to the best of my knowledge and belief.

This opinion relates only to the time period set forth and is based upon information
available to me.

248 o

atrick M, Flynn,TCity Attorney




ATTACHMENT D

(See Activities Statement in Audited Financial Statements at Attachment K)
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TIF 14 Joint Review Board Minutes
Feb. 24,2012 10:15 a.m.

MEMBERS/TAXING BODIES:
Mayor Eckert, City of Belleville
Terry Beach-St. Clair County
Dennis Korte-Belleville Township
Jeff Dosier-School District 201
Ryan Boike — School District 118
Lee Spearman-Public Library
Thom Peters — Public Member

STAFF:
Jamie Maitret, Finance Director
Eric Schauster, ED/Grants Coordinator
Emily Fultz, AICP, Manager of Economic Development & Planning

Mayor Eckert opened the meeting and asked the Board to elect a member from the public. Jeff Dosier
made a motion to elect Thom Peters, seconded by Terry Beach, with all present members voting aye.
Motion carried.

Mayor Eckert asked the Board to elect a Chairperson. Lee Spearman made a motion to elect Thom Peters
and seconded by Dennis Korte with all present members voting aye. Motion carried.

Chairman Peters explained the adoption of rules for public participation. Chairman Peters asked for a
motion to approve the rules of public participation. A motion was made by Mayor Eckert and seconded
by Terry Beach with all present members voting aye. Motion carried.

Chairman Peters opened public participation. There was no one present to speak. Chairman Peters said
that Joseph W, Hayden sent an email stating his opinion regarding the TIF, which does not comply with
the public participation rules; Chairman Peters allowed it, read it aloud and entered it into the record.
Mayor Eckert stated that TIF 14 was initially established when Fisher Lumber came to the area, since
then it has been used for roadway improvements to accommodate the Tractor Supply project. A number
of years ago, the Gateway Connector was discussed, and there were development plans made. He spoke
on the legal action being taken against Fisher Lumber for defaulting on a development agreement with the
city and discussed the area that Ameren has purchased and its future potential. There are needed
improvements on Green Mount Road as well.

Chairman Peters asked for a review and effectiveness of TIF 14s status. He gave a description of TIF 14.
Chairman Peters stated that the TIF has been effective. The EAV has increased almost 126.54%.

A motion was made by Mayor Eckert to adjourn TIF 13 review and seconded by Lee Spearman with all
present members voting aye. Motion carried.

Respectiully Submitted,
Kari L. Tutza
Transcribing Secretary
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233 East Center Drive
P.0O. Box 416
Alton, lllinois 62002

(618) 465-7717 St. Louis (314) 355-2586

Fax (618) 465-7710

J. SCHLOSSER
& C@MHJ’ANY L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

CITY OF BELLEVILLE, ILLINOIS

TAX INCREMENT FINANCING DISTRICTS
ANNUAL REPORT

FINANCIAL STATEMENTS
APRIL 30, 2012

WWW,Cjsco.com

One Westbury Drive
Suite 420
St. Charles, Missouri 63307-2567

(636} 723-7611  St. Louis (636) 947-1008

Fax (636) 947-4558
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PART I — FINANCIAL INFORMATION




. (P SUHIL OSSR . Terry Dooling
& C@’N’E pANY, Lo L.;Co David M. Bartosiak
: CERTIFIED PUBLIC ACCOUNTANTS Cindy A. Tefteller

Kevin ]. Tepen

INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and
City Council of
City of Belleville, Illinois

We have audited the financial statements of the City of Belleville, Illinois’ Tax Increment
Financing District #1, Tax Increment Financing District #2, Tax Increment Financing
District #3, Tax Increment Financing District #4, Tax Increment Financing District #5,
Tax Increment Financing District #6, Tax Increment Financing District #7, Tax
Increment Financing District #8 Downtown South, Tax Increment Financing District #9
Southwinds Estate, Tax Increment Financing District #10 Lower Richland Creek, Tax
Increment Financing District #11 Industrial Jobs Recovery, Tax Increment Financing
District #12 Sherman Street, Tax Increment Financing District #13 Drake Road, Tax
Increment Financing District #14 Route 15 East, Tax Increment Financing District #15
Carlyle/Greenmount, Tax Increment Financing District #16 Route 15 Corridor, Tax
Increment Financing District #17 East Main Street, Tax Increment Financing District #18
Scheel Street, Tax Increment Financing District #19 Frank Scott Parkway, Tax Increment
Financing District #20 Route 15/South Green Mount Road, Tax Increment Financing
District #21 Belle Valley III, and the Sales Tax Increment F inancing District as of and for
the year ended April 30, 2012, as listed in the table of contents. These financial
statements are the responsibility of City of Belleville, Illinois’ management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation, We believe that our audit provides
a reasonable basis for our opinion.

As described in Note 1, these financial statements were prepared on the modified cash
basis of accounting, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America.

One Westbury Drive

% p B mg Suite 420
Alton, llinois 62002 St. Charles, Missouri 63301-2567

(618) 465-7717 St Louis (314) 355-2586 7 . THEAICRAALLIENCEFORCPAFIRRG (636) 723-7611  St. Louis (636) 947-1008
Fax (618) 465-7710 T Www.cjsco.com Fax (636) 947-4558

233 East Center Drive
P.O. Box 416




As discussed in Note 1, the financial statements present only the Tax Increment
Financing Districts, as referred to in the first paragraph, and are not intended to present
fairly the financial position and results of operations of the City of Belleville, Illinois in
conformity with accounting principles generally accepted in the United States of
America.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the cash balances of the City of Belleville, Illinois’ Tax Increment Financing
Districts, as referred to in the first paragraph, as of April 30, 2012 and the revenues it
received and expenditures it paid for the year then ended on the basis of accounting
described in Note 1.

Our audit was made for the purpose of forming an opinion on the financial statements of
the City of Belleville, Illinois’ Tax Increment Financing Districts taken as a whole. The
other supplementary data on pages 13 and 14 is presented for the purpose of additional
analysis and is not a required part of the basic financial statements. This other
supplementary information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole. This other
supplementary information was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the
financial statements themselves, and other procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements
taken as a whole.

The supplementary information on Pages 15 through 24 is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information

has not been subjected to the auditing procedures applied in the audit of the financial
statements and accordingly, we express no opinion on it.

C-(}. St {&Wré(_g

Certified Public Accountants

September 10, 2012
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NOTE 1:

NOTE 2:

CITY OF BELLEVILLE, ILLINOIS
TAX INCREMENT FINANCING DISTRICTS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounts of the City are organized on the basis of funds and account
groups, each of which is considered a separate accounting entity, The
operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund equity, revenues, and
expenditures or expenses as appropriate. Government resources are allocated
to and accounted for in individual funds based upon the purpose for which
they are to be spent and the means by which spending activities are controlled.
Special Revenue Funds are used to account for the financing of public
improvements or services deemed to benefit properties within a specific area.
The City established the Tax Increment Financing Districts in the fiscal years
ended April 30 as follows:

Districts #1 and #2 1984
Districts #3 and #4 1986
Districts #5, #6 and #7 1987
Sales Tax District 1992
Districts #8, #9, #10 and #11 2000
District #12 2003
District #13 2004
District #14 2006
Districts #15, #16, #17, #18 and #19 2008
District #20 2009
District #21 2010

The statements reflect the modified cash basis of accounting. Accordingly,
revenue is recognized when cash is received and expenditures are recognized
when paid.

The accompanying financial statements were prepared for the Tax Increment
Financing Districts only, to reflect their cash balances as of April 30, 2012
and revenues received and expenditures paid for the year then ended. These
statements are not intended to present the financial position and results of
operations of the entire City of Belleville, Illinois as of April 30, 2012.

CASH

The City is authorized by state statute to invest in: obligations of the United
States of America; interest bearing accounts of banks; savings and loan
associations or credit unions which are insured by the Federal Deposit
Insurance Corporation, the Savings Association Insurance Fund or other
applicable law, respectively; certain short-term obligations of corporations



CITY OF BELLEVILLE, ILLINOIS TAX INCREMENT FINANCING DISTRICTS
"'"_—__—-_-“—‘-_,——-——-—-——___—_____,—__________‘

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE 3:

organized in the United States; money market mutual funds; and in a fund
managed, operated and administered by a bank.

The carrying amounts and the bank balances of the Tax Increment Financing
Districts’ deposits were $17,279,930, and are entirely insured or collateralized
by securities held by the City’s agent in the City’s name.

LONG-TERM DEBT

Outstanding bonds payable and notes payable for the Tax Increment
Financing Districts are presented in the City’s combined financial statements,

The following is a summary of Tax Increment Financing bonds outstanding
for the year ended April 30, 2012:

General Obligation Refunding Bonds, Series 2003C dated September 1,
2003, interest ranging from 3.80% to 4.00% payable June 1 and December
1, with principal payments of $225,000 to $235,000 due on December 1
through 2013. The balance due on these bonds as of April 30, 2012 is
$460,000.

Tax Increment Refunding Revenue Bonds, Series 2007A Bonds, dated
September 28, 2007, interest ranging from 5.00% to 5.70% payable May 1
and November 1, with principal payments of $5,000 through $1,955,000
due on May 1 and November 1 through 2024. The balance due on these
bonds as of April 30, 2012 is $15,950,000.

Taxable Business District Revenue Bonds, Series 2007B Bonds, dated
September 28, 2007, interest at 7.875% payable May 1 and November 1,
with principal payments of $165,000 to $790,000 due on May 1 and
November 1 through 2021. The balance due on these bonds as of Aupril 30,
2012 is $6,560,000.

General Obligation Bonds, Series 2011, dated February 7, 2011, interest
ranging from 5.00% to 5.25% payable January 1 and July 1, with principal
payments of $905,000 to $1,100,000 beginning in January 2027 through
2031. The balance due on these bonds as of April 30, 2012 is $5,000,000.

Local Government Program Revenue Bonds, Series 2011A, dated October
27, 2011, interest ranging from 6.00% to 7.00% payable January 1 and
July 1, with principal payments of $95,000 to $2,025,000 due on January 1
and July 1 through 2027. The balance due on these bonds as of Aupril 30,
2012 is $16,150,000.

10



CITY OF BELLEVILLE, ILLINOIS TAX INCREMENT FINANCING DISTRICTS

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE 3: LONG-TERM DEBT (Continued)

Local Government Program Revenue Bonds, Series 2011B, dated October
27, 2011, interest at 8.75% payable January 1 and July 1, with principal
payments of $49,929 to $266,277 due on January 1 beginning in 2019
through 2026. The balance due on these bonds as of April 30, 2012 is
$1,560,000.

Local Government Program Revenue Bonds, Series 2011C, dated October
27, 2011, interest ranging from 7.125% to 9.25% payable January 1 and
July 1, with principal payments of $120,000 to $845,000 due on January 1
and July 1 through 2022. The balance due on these bonds as of April 30,
2012 is $5,700,000.

The following is a summary of Tax Increment Financing notes and leases
outstanding for the year ended April 30, 2012:

General Obligation (Limited Tax) Notes, dated September 12, 2008,
variable rate interest of 63.169% of 30-day LIBOR plus 75.6 basis points
payable March 1 and September 1,with a single principal payment on
August 1, 2013. The balance due on this note as of April 30, 2012 is
$1,800,000.

Capital Lease dated March 4, 2011, interest rate of 3.25 percent payable in
six semiannual installments of $44,241 through November 1, 2013. The
balance due on this lease as of April 30, 2012 is $128,524.

Note Payable, dated November 3, 2009, zero interest rate payable in four
annual installments of $200,000 through November 1, 2013. The balance
due on this note as of April 30, 2012 is $400,000.

The annual requirements to amortize Tax Increment Financing related debt as
of April 30, 2012 are as follows:

April 30, Principal Interest Totals
2013 $ 1,819,991 $ 3,386,133 $ 5,206,124
2014 4,123,534 2,999,976 7,123,510
2015 2,090,000 2,940,421 5,030,421
2016 2,340,000 2,893,081 5,233,081
2017 2,570,000 2,826,431 5,396,431

2018-2022 19,233,396 10,535,576 29,768,972
2023-2027 17,436,603 4,116,221 21,552,824
2028-2031 4,095,000 538,650 4,633,650

$ 53,708,524 § 30,236,489 $ 83,945,013
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CITY OF BELLEVILLE, ILLINOIS TAX INCREMENT FINANCING DISTRICTS
NOTES TO FINANCIAL STATEMENTS ( CONTINUED)

NOTE 4: REDEVELOPMENT AGREEMENT

The City entered into a redevelopment agreement to develop an area within a
tax increment financing boundary by which the developer would incur
reimbursable costs which would be submitted for payment through Tax
Increment Finance Notes. The debt would then be retired with tax revenues
generated from the increase in values of the developed properties. The notes
are payable solely from the new revenues and do not constitute a debt of the
City.

The City made payments to reduce the principal amount of the Tax Increment
Financing notes for the Reunion Development Project agreement by $471,944
during the year ended April 30, 2012. These payments are being reported as
development expense in the financial statements. The note balances related to
this project in the total amount of $18,636,929 are still outstanding and not
reflected in the debt of the City as of April 30, 2012.

12
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(U Jo SCHILUSS IR J. Terry Dooling
& COMPANY, L.L.C. David M. Bartosiak
~ CERTIFIED PUBLIC ACCOUNTANTS Cindy A. Tofteller

Kevin . Tepen

INDEPENDENT AUDITOR’S REPORT ON
COMPLIANCE WITH LAWS AND REGULATIONS

To the Honorable Mayor and
City Council of
City of Belleville, Illinois

We have audited the financial statements of City of Belleville, Illinois for the year ended
April 30, 2012 and have issued our report thereon dated September 10, 2012. The
financial statements are the responsibility of the management for City of Belleville,
Ilinois. Our responsibility is to express an opinion on the eligibility of expenditure for
costs incurred incidental to the implementation of the redevelopment plan and
redevelopment projects associated with the City of Belleville, Illinois’ Tax Increment
Financing District #1, Tax Increment Financing District #2, Tax Increment Financing
District #3, Tax Increment Financing District #4, Tax Increment Financing District #5,
Tax Increment Financing District #6, Tax Increment Financing District #7, Tax
Increment Financing District #8 Downtown South, Tax Increment Financing District #9
Southwinds Estate, Tax Increment Financing District #10 Lower Richland Creek, Tax
Increment Financing District #11 Industrial Jobs Recovery, Tax Increment Financing
District #12 Sherman Street, Tax Increment Financing District #13 Drake Road, Tax
Increment Financing District #14 Route 15 East, Tax Increment Financing District #15
Carlyle/Greenmount, Tax Increment Financing District #16 Route 15 Corridor, Tax
Increment Financing District #17 East Main Street, Tax Increment Financing District #18
Scheel Street, Tax Increment Financing District #19 Frank Scott Parkway, Tax Increment
Financing District #20 Route 15/South Green Mount Road, Tax Increment Financing
District #21 Belle Valley II1, and the Sales Tax Increment Financing District pursuant to
subsection (q) of Section 11-74.4-3 of the Tax Increment Allocation Redevelopment Act.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

The management of the City of Belleville, Illinois is responsible for the government's
compliance with laws and regulations. In connection with our audit, referred to above, we
selected and tested transactions and records to determine the government's compliance
with 65 ILCS 5/11-74.4-3, “Tax Increment Allocation Redevelopment Act”.

233 East Center Drive One Westbury Drive

P.O. Box 416 p E Suite 420
Alton, Illinois 62002 | A ol St. Charles, Missouri 63301-2567
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The results of our tests indicate that for the items tested, the City of Belleville, Illinois,
complied with Subsection (q) of 65 ILCS 5/11-74.4-3, “Tax Increment Allocation
Redevelopment Act”, Nothing came to our attention that caused us to believe that, for the
items not tested, the City of Belleville, Illinois was not in compliance with Subsection @
of 65 ILCS 5/11-74.4-3, “Tax Increment Allocation Redevelopment Act”,

C() L At f/aTTrL.L.c.,

Certified Public Accountants

September 10, 2012
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PART II - ACTIVITIES

During its Fiscal Year ending April 30, 2012, the City of Belleville undertook or assisted
in the following activities within its Tax Increment Financing Districts:

TIF #1
TIF #2
TIF #3

TIF #4
TIF #5
TIF #6
TIF #7
TIF #8
TIF #9

TIF #10

TIF #11
TIF #12
TIF #13
TIF #14
TIF #15

TIF #16
TIF #17
TIF #18
TIF #19

TIF #20
TIF #21
Sales Tax TIF

No Material Activity.

$30,000 of tax incentive rebates were issued to a business.

$4,311,209 of tax incentive rebates were issued to school districts and
$187,165 of tax incentive rebates were issued to businesses. This
District also completed several public works improvements as well as
performed needed demolition activity.

No Material Activity.

Payments were made to terminate this TIF in this year.

Payments were made to terminate this TIF in this year.

Payments were made to terminate this TIF in this year.

$32,560 of expenses were incurred for sidewalk improvements.
Engineering and consulting costs were incurred related to improvements.
Work was also performed on a detention basin.

$769,504 was paid a developer to reimburse for costs incurred for
improvements that are part of a developer agreement,

$74,349 of expenses were incurred for the Belle Valley lift station.

This District incurred expense of $39,936 for street improvements,

This District incurred expense of $129,264 for street improvements.

No Material Activity.

This District issued bonds of $23,410,000 to pay off existing developer
notes. The District also paid out tax incentive rebates of $665,460 for
costs incurred for improvements that are part of a developer agreement
related to a retail complex located near Greenmount Road.

$52,645 of tax incentive rebates were issued to a business.

No Material Activity.

This District incurred demolition costs of $27,827 in the current year.
This District paid out tax incentive rebates of $527,052 to a business as
part of a developer agreement.

$22,177 of tax incentive rebates were issued a business.

No Material Activity.

$1,264,738 of tax incentive rebates were paid to school districts.
$110,978 was paid for equipment capital outlay projects.
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PART III - OBLIGATIONS

During the fiscal year ending April 30, 2012, the City of Belleville issued Series 201 1A,
Series 2011B and Series 2011C Local Government Program Revenue Bonds of
$23,410,000 through SWIDA. The proceeds were used to pay off existing TIF note
obligations in the Carlyle/Greenmount TIF area. Further descriptions of outstanding debt
and future debt service requirements are detailed in the Notes to Financial Statements.
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ATTACHMENT L

(Sec certified letter statement in Audited Financial Statements at Attachment K)



